
SUMMARY AND OVERVIEW OF THE FACILITY

This summary must be read as an introduction to this Prospectus. Any decision to invest in any Notes
should be based on a consideration of this Prospectus as a whole, including the documents incorporated by
reference, by any investor. Words and expressions defined or used in ‘‘Terms and Conditions of the Notes’’ shall
have the same meaning in this Summary.

IBRD

The International Bank for Reconstruction and Development is an international organization
established in 1945 and owned by 185 member countries. As a global development cooperative, IBRD’s
purpose is to help its members achieve equitable and sustainable growth in their economies and find
solutions to pressing regional and global problems in economic development and environmental
sustainability, all with a view to reducing poverty and improving standards of living. It pursues these goals
by providing financing, risk management products, and other financial services, specialized expertise and
strategic and convening services as requested by its member countries.

IBRD’s principal office is located at The World Bank, 1818 H Street, NW, Washington, DC 20433
USA.

The financial strength of IBRD is reflected in the capital backing it has received from its members and
in the record of its member country borrowers in meeting their debt service obligations to IBRD. IBRD’s
financial policies and practices have led it to build reserves, to diversify its funding sources, to hold a large
portfolio of liquid investments and to limit market and credit risk. IBRD has achieved consistent
profitability, earning profits every year since 1948.

Overview of the Facility

The following overview is qualified in its entirety by the remainder of this Prospectus.

Issuer . . . . . . . . . . . . . . . . . . . . . . . . International Bank for Reconstruction and Development

Dealers . . . . . . . . . . . . . . . . . . . . . . The Dealers will consist of any one or more dealers
becoming a party to the Standard Provisions (as defined in
‘‘Plan of Distribution’’) from time to time for a specific
issue of Notes.

Fiscal Agent . . . . . . . . . . . . . . . . . . . Federal Reserve Bank of New York

Global Agent . . . . . . . . . . . . . . . . . . Citibank, N.A., London Branch

Paying Agents . . . . . . . . . . . . . . . . . . Citibank N.A., London Branch or such other paying agent
specified in the applicable Final Terms.

Specified Currencies . . . . . . . . . . . . . Subject to compliance with all relevant laws, regulations
and directives, Notes may be issued in any currency, unit or
commodity agreed between IBRD and the relevant
Dealers.

Maturities . . . . . . . . . . . . . . . . . . . . Subject to compliance with all relevant laws, regulations
and directives, Notes may be issued with any maturity of
one day or longer.

Issue Price . . . . . . . . . . . . . . . . . . . . Notes may be issued at their nominal amount or at a
discount or premium to their nominal amount. Partly-paid
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Notes may be issued, the issue price of which will be
payable in two or more instalments.

Method of Issue . . . . . . . . . . . . . . . . Notes will be issued through dealers acting as principal on a
syndicated or non-syndicated basis, or on an agency basis.
Additional Notes may be issued as part of an existing issue
of Notes. IBRD may itself directly issue and sell Notes to
the extent permitted by applicable law.

The Notes will be issued in series (each a ‘‘Series’’ or
‘‘Series of Notes’’). Each Series comprises the original
tranche (a ‘‘Tranche’’) and any additional Tranches
expressed to form a single series with the original Tranche
and that comply with the provisions of Condition 11. The
specific terms of each Tranche will be set out in the
applicable Final Terms.

Description of Notes . . . . . . . . . . . . . Notes may be either interest bearing at fixed or floating
rates or non-interest bearing, with principal repayable at a
fixed amount or by reference to one or more indices or
formulae or any combination of the above, as specified in
the applicable Final Terms.

Fixed Rate Notes . . . . . . . . . . . . Fixed Rate Notes will bear interest at the rate or rates
specified in the applicable Final Terms.

Floating Rate Notes . . . . . . . . . . Floating Rate Notes will bear interest determined
separately for each Series as follows:

(i) on the same basis as the floating rate under a notional
interest rate swap transaction in the relevant Specified
Currency governed by an agreement incorporating the
2006 ISDA Definitions, as published by the
International Swaps and Derivatives Association, Inc.;
or

(ii) by reference to a benchmark as specified in the
applicable Final Terms as adjusted for any applicable
margin,

or as otherwise specified in the applicable Final Terms.
Interest periods will be specified in the applicable Final
Terms.

Zero Coupon Notes . . . . . . . . . . Zero Coupon Notes may be issued at their nominal amount
or at a discount to it and will not bear interest.

Index Linked Notes . . . . . . . . . . Payments of principal in respect of Notes where the final
redemption amount is described as being index-linked in
the applicable Final Terms and payments of interest in
respect of Notes which are described as Index Linked
Interest Notes in the applicable Final Terms will be
calculated by reference to such Index and/or Formula (each
as defined herein) as may be specified in the applicable
Final Terms.
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Fixed Redemption Amount
Notes . . . . . . . . . . . . . . . . . . . Notes which have a fixed redemption amount will be

redeemable at par or at a specified amount above or below
par.

Redemption by Instalments . . . . . The applicable Final Terms in respect of each Series of
Notes that are redeemable in two or more instalments will
set out the dates on which, and the amounts in which, such
Notes may be redeemed.

Optional Redemption . . . . . . . . . The applicable Final Terms will state whether Notes may be
redeemed prior to their stated maturity in whole or in part
at the option of IBRD and/or the holders, and, if so, the
terms applicable to such redemption. Any limitations
imposed by applicable law relating to the redemption of
Notes denominated in any Specified Currency will be
specified in the applicable Final Terms.

Other Notes . . . . . . . . . . . . . . . Terms applicable to variable redemption amount Notes,
high interest Notes, low interest Notes, step-up Notes,
step-down Notes, dual currency Notes, reverse dual
currency Notes, optional dual currency Notes, Partly-paid
Notes and any other type of Notes that IBRD and any
Dealer or Dealers may agree to issue under the Facility will
be set out in the applicable Final Terms.

Status of Notes . . . . . . . . . . . . . . . . . Notes will constitute direct, unsecured obligations of IBRD
ranking pari passu with all its other unsecured and
unsubordinated obligations. Notes will not be obligations of
any government.

Negative Pledge . . . . . . . . . . . . . . . . Notes will contain a negative pledge clause pursuant to
which IBRD will not cause or permit to be created on any
of its property or assets any security for any evidences of
indebtedness issued, assumed or guaranteed by IBRD for
money borrowed (other than any purchase money
mortgage, pledge or lien, on property purchased by IBRD
as security for all or any part of the purchase price thereof,
any lien arising in the ordinary course of business, or any
extension or renewal of any of the foregoing), unless the
Notes shall be secured by such security equally and ratably
with such other evidences of indebtedness.

Default (including Cross Default) . . . Notes will contain a cross default in respect of bonds, notes
or similar obligations issued, assumed or guaranteed by
IBRD. If IBRD defaults on payments under the Notes or
under its cross default, and such default continues for
90 days, a Noteholder may accelerate its Notes for payment
30 days after notice of acceleration is delivered to IBRD,
unless prior to that time all such defaults have been cured.
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Tax Status . . . . . . . . . . . . . . . . . . . . Notes and payments thereon will not be exempt from
taxation generally. Under IBRD’s Articles, the Notes and
payments thereon are not subject to any tax by a member
(a) which tax discriminates against the Notes solely because
they were issued by IBRD or (b) if the sole jurisdictional
basis for the tax is the place or currency in which the Notes
are issued, made payable or paid, or the location of any
office or place of business maintained by IBRD. Also,
under the Articles, IBRD is not under any obligation to
withhold or pay any tax imposed by any member country on
payments on the Notes. Accordingly, payments on the
Notes will be made to the Federal Reserve Bank of New
York (the ‘‘Fiscal Agent’’) and the Global Agent without
deduction in respect of any such tax.

However, tax withholding requirements may apply to
payments made by financial intermediaries acting in any
capacity other than as IBRD’s Fiscal Agent or Global
Agent.

Form of Notes . . . . . . . . . . . . . . . . . The Notes may be issued in bookentry form, bearer form
(‘‘Bearer Notes’’) or in registered form (‘‘Registered
Notes’’). Fed Bookentry Notes, which are Notes
denominated and payable in U.S. dollars cleared through
the bookentry system of the Federal Reserve Banks (the
‘‘Federal Reserve’’), will be in bookentry form and may not
be exchanged for Notes in registered form or for Notes in
bearer form.

Unless the issuance is intended to qualify as a targeted
bearer issuance described in United States Treasury
Regulations Section 1.163-5(c)(2)(i)(D)(3)(iii) (a ‘‘targeted
bearer issuance’’), each Tranche of Bearer Notes will be
represented upon initial issuance by a temporary Global
Note (a ‘‘Temporary Global Note’’) which may be
exchanged (i) after a period of not less than 40 days from
the date of issue for either (a) a permanent Global Note (a
‘‘Permanent Global Note’’) upon certification of non-U.S.
beneficial ownership in accordance with the applicable rules
and regulations promulgated by the U.S. Treasury, or
(b) definitive Bearer Notes upon certification of non-U.S.
beneficial ownership in accordance with the applicable rules
and regulations promulgated by the U.S. Treasury; or (ii) if
the applicable Final Terms so provides, in certain
circumstances, for certificates representing Registered
Notes (‘‘Certificates’’) representing the amount of Notes so
exchanged, in each case as provided in the applicable Final
Terms. Each Tranche of Bearer Notes issued as part of a
targeted bearer issuance will be represented upon initial
issuance by a Permanent Global Note or, if specified in the
applicable Final Terms, Bearer Notes in definitive bearer
form (‘‘Definitive Bearer Notes’’).
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Each Tranche of Registered Notes will be represented upon
initial issuance by one or more Certificates, each evidencing
an individual Noteholder’s entire interest in such
Registered Notes. Certificates representing Registered
Notes that are registered in the name of a nominee for one
or more clearing systems are referred to as ‘‘Global
Certificates’’.

Specified Denominations . . . . . . . . . . The Specified Denomination(s) with respect to the relevant
Notes will be specified in the Final Terms.

Listing . . . . . . . . . . . . . . . . . . . . . . . As specified in the applicable Final Terms, a Series of Notes
may be admitted to the Official List and to trading on the
Luxembourg Stock Exchange’s regulated market. Unlisted
Notes and Notes listed on other or additional stock
exchanges may also be issued under the Facility. The
applicable Final Terms will state whether the relevant issue
of Notes will be listed on one or more stock exchanges or
will be unlisted.

Ratings . . . . . . . . . . . . . . . . . . . . . . The Facility has been rated AAA by Standard & Poor’s
Ratings Services, a division of The Mcgraw Hill Companies,
Inc (‘‘S&P’’) and Aaa by Moody’s Investors Service, Inc
(‘‘Moody’s’’). As defined by S&P, an ‘‘AAA’’ rating means
that the ability of IBRD to meet its financial commitment
on its obligations is extremely strong. As defined by
Moody’s, an ‘‘Aaa’’ rating means that IBRD’s ability to
meet its financial obligations is judged to be of the highest
quality, with minimal credit risk.

A security rating is not a recommendation to buy, sell or
hold securities and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency.

Governing Law . . . . . . . . . . . . . . . . . Notes will be governed by the laws of the State of New
York, English law or the laws of any other jurisdiction, as
specified in the applicable Final Terms. Fed Bookentry
Notes will be governed by the laws of the State of New
York. Sterling denominated Notes will be governed by
English law.

Notes may be governed by the laws of any other
jurisdiction, as specified in the applicable Final Terms, with
such consequential amendments to the form of the Notes as
may be specified in the applicable Final Terms, and subject
to the receipt of such legal opinions as may be specified in
the Standard Provisions.

The Standard Provisions and the Global Agency Agreement
are governed by the laws of the State of New York. The
Deed of Covenant is governed by English law. The Fiscal
Agency Agreement is governed by United States Federal
law, and to the extent not inconsistent with such Federal
law, the laws of the State of New York.
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Redenomination, Renominalization
and/or Consolidation . . . . . . . . . . . Notes denominated in a currency of a country that

subsequently participates in the third stage of European
Economic and Monetary Union may be subject to
redenomination, renominalization and/or consolidation
with other Notes then denominated in euro. The provisions
applicable to any such redenomination, renominalization
and/or consolidation will be as specified in the applicable
Final Terms.

Selling Restrictions . . . . . . . . . . . . . . The sale and delivery of Notes, and the distribution of
offering material relating to the Notes, are subject to
certain restrictions in the United States and in certain other
jurisdictions as set forth in this Prospectus and as may be set
forth in the applicable Final Terms. In particular, the Notes
are not required to be registered under the United States
Securities Act of 1933. Bearer Notes may not be offered,
sold or delivered within the United States or to U.S.
persons in connection with their primary distribution. See
‘‘Plan of Distribution’’.

Clearing Systems . . . . . . . . . . . . . . . It is expected that Notes will be accepted for clearance
through one or more clearing systems as specified in the
applicable Final Terms. These systems will include, in the
United States, the system operated by The Depository Trust
Company (‘‘DTC’’) and, for Fed Bookentry Notes, the
Federal Reserve and, outside the United States, those
operated by Euroclear Bank S.A./N.V. (‘‘Euroclear’’) and
Clearstream Banking, société anonyme (‘‘Clearstream,
Luxembourg’’), and in relation to any Series, such other
clearing system as specified in the applicable Final Terms.

Initial Delivery of Notes . . . . . . . . . . On or before the issue date for each Tranche of Bearer
Notes, if the relevant Global Note is intended to be
recognized as eligible collateral for Eurosystem monetary
policy and intra-day credit operations, such Global Note
will be delivered to a common safekeeper (the ‘‘Common
Safekeeper’’) for Euroclear and Clearstream, Luxembourg
(such Global Notes are issued in new global note (‘‘NGN’’)
form). On or before the issue date for each Tranche of
Bearer Notes, if the relevant Global Note is not intended to
be recognized as eligible collateral for Eurosystem
monetary policy and intra-day credit operations, unless
otherwise agreed among IBRD, the Global Agent and the
relevant Dealer, IBRD will deposit (i) a Temporary Global
Note representing Bearer Notes (except in the case of a
targeted bearer issuance) or (ii) a Permanent Global Note
or Definitive Bearer Notes in the case of a targeted bearer
issuance with a common depositary for Euroclear and
Clearstream, Luxembourg, or any other clearing system
specified in the applicable Final Terms (such Global Notes
are issued in classic global note (‘‘CGN’’) form). On or
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before the issue date for each Tranche of Registered Notes,
unless otherwise agreed among IBRD, the Global Agent
and the relevant Dealer, the Global Agent will deposit a
Global Certificate representing Registered Notes with a
custodian for Euroclear, Clearstream, Luxembourg, DTC
or any other clearing system specified in the applicable
Final Terms, which Global Certificates will be registered in
the name of a nominee for the common depositary for
Euroclear and Clearstream, Luxembourg or for DTC or
such other clearing system.

12




