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Definitions and Functions of Foreign Currency
Ceallings

0 Foreign Currency Convertibility Risk

0 Actsas Celling on Other Ratings

0 Methods of Sovereign Analysis
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Foreign Currency Debt Ceilings

0 Shorthand system for limiting ratings on

foreign currency obligations subject to acts of
State
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Determinants of Foreign Currency Debt
Celling
Econo_rr_lic and Foreign

Currency
Structure

Earnings and
Market Access

Foreign Currency
Debt Ceiling

Macroeconomic
Policy

Government
Fiscal Position
and Debt
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Rating Bank Deposits

0 Foreign Currency Country Celling for Bank
Deposits

0 Higher Risk for Depositsthan Bonds
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Foreign and Local Currency Ratings

0 Local Currency Ratings Can Be Higher
0 Risks of Local Currency Government Debt

0 Private Sector Ratings Can Be Above
Gover nment
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Gover nment Bond Ratings

0 Ratings of specific instruments - not cellings

0 Foreign currency gover nment debt typically
rated at FX celling

0 Local currency government debt can berated
higher

. Taxesarein local currency

- Possibility of monetization of debt
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Deter minants of Gover nment Bond Ratings

Economic and Foreign
Political Currency
Structure Earnings and
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Government Bond
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Major |ssues

0 V.A.R. Modeling and Contagion
0 Sovereign |mmunity | ssues
0 Burden Sharing
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