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foreign currency obligations subject to acts of
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❖ Foreign Currency Country Ceiling for Bank
Deposits
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❖ Risks of Local Currency Government Debt
❖ Private Sector Ratings Can Be Above
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❖ Ratings of specific instruments - not ceilings
❖ Foreign currency government debt typically

rated at FX ceiling
❖ Local currency government debt can be rated

higher
■ Taxes are in local currency
■ Possibility of monetization of debt
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❖ V.A.R. Modeling and Contagion
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